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INDEPENDENT AUDITOR’S REPORT 
 
 
 
 
To the Supervisor and Members of the Town Board 
Town of East Greenbush, New York 
 
 
 
Report on the Audit of the Financial Statements 
 
Opinions 
 
We have audited the accompanying financial statements (regulatory basis of accounting) of the Town of 
East Greenbush, New York (the Town) which comprise the balance sheets – the general fund, special 
revenue funds, and capital projects fund as of December 31, 2021, and the related statements of 
revenues, expenditures and changes in fund balances – the general fund, special revenue funds, and 
capital projects fund for the year ended December 31, 2021, and the related notes to the financial 
statements.  
 
Unmodified Opinion on Regulatory Basis of Accounting 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the general fund, special revenue funds, and capital projects fund of the Town of East 
Greenbush, New York, as of December 31, 2021, and the changes in financial position for the general 
fund, special revenue funds, and capital projects fund for the year then ended, in accordance with the 
financial reporting provisions allowed by the New York State Office of the State Comptroller as described 
in Note 1. 
 
Adverse Opinion on U.S. Generally Accepted Accounting Principles 
 
In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on 
U.S. Generally Accepted Accounting Principles” paragraph, the financial statements referred to above do 
not present fairly, in accordance with accounting principles generally accepted in the United States of 
America, the financial position of the Town of East Greenbush, New York, as of December 31, 2021, or 
changes in net position, or cash flows thereof for the year then ended. 
 
Basis for Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the Town of East Greenbush, New York, and to meet our 
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
 
Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles 
 
As described in Note 1, the financial statements are prepared by the Town of East Greenbush, New York, 
on the basis of the financial reporting provisions allowed by the New York State Office of the State 
Comptroller, which is a basis of accounting other than accounting principles generally accepted in the 
United States of America, to meet the requirements of the New York State Office of the State Comptroller. 
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The effects on the financial statements of the variances between the regulatory basis of accounting 
described in Note 1 and accounting principles generally accepted in the United States of America, 
although not reasonably determinable, are presumed to be material. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with financial reporting provisions allowed by the New York State Office of the State 
Comptroller as described in Note 1. Management is also responsible for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements 
that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Town of East Greenbush, New 
York’s ability to continue as a going concern for twelve months beyond the financial statement date, 
including any currently known information that may raise substantial doubt shortly thereafter. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, individually 
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Town of East Greenbush’s internal control. Accordingly, no 
such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Town of East Greenbush’s ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 
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Other Information 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements (regulatory 
basis of accounting) of the Town of East Greenbush, New York. The budgetary comparison information is 
presented for purposes of additional analysis and is not a required part of the financial statements 
(regulatory basis of accounting).  
 
The budgetary comparison information is the responsibility of management and was derived from and 
relate directly to the underlying accounting and other records used to prepare the financial statements. 
Such information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the budgetary comparison information 
is fairly stated, in all material respects, in relation to the financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated August 29, 
2022, on our consideration of the Town of East Greenbush's internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements 
and other matters. The purpose of that report is to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
the internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Town of East 
Greenbush, New York’s internal control over financial reporting and compliance. 
 
 

 
 
 
Albany, New York 
August 29, 2022 



 

See notes to financial statements. 
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TOWN OF EAST GREENBUSH, NEW YORK 
BALANCE SHEETS – THE GENERAL FUND, SPECIAL REVENUE FUNDS, AND CAPITAL PROJECTS FUND 
(REGULATORY BASIS OF ACCOUNTING) 
December 31, 2021 
 

General Highway Sewer Water Others Subtotal
Capital 

Projects

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES

ASSETS
Cash, cash equivalents and investments 18,167,513$    269,763$   3,986,634$    5,006,742$    243,575$   9,506,714$    96,904$     
Cash reserved for special purposes 13,371             5,005 -                    -                    -                 5,005            -                 
Other receivables 256,215           2,488         151,156 257,603         41,938       453,185         -                 
Due from other funds 186,801 -                 -                    -                    -                 -                    -                 
Prepaid expenses 295,878 -                 -                    -                    -                 -                    -                 

Total assets 18,919,778      277,256     4,137,790      5,264,345      285,513     9,964,904      96,904       

DEFERRED OUTFLOWS OF RESOURCES: -                       -                 -                    -                    -                 -                    -                 

Total assets plus deferred outflows of resources 18,919,778$    277,256$   4,137,790$    5,264,345$    285,513$   9,964,904$    96,904$     

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND
FUND BALANCES

LIABILITIES:
Accounts payable and accrued liabilities 1,170,128$      42,738$     110,948$       1,261,958$    -$               1,415,644$    2,861$       
Guaranty and bid deposits 3,120,318 -                 -                    -                    -                 -                    -                 
Due to other funds -                       -                 -                    -                    -                 -                    186,801     

Total liabilities 4,290,446        42,738       110,948         1,261,958      -                 1,415,644      189,662     

DEFERRED INFLOWS OF RESOURCES: 82,565             -                 -                    -                    -                 -                    -                 

FUND BALANCES:
Nonspendable 482,679           -                 -                    -                    -                 -                    -                 
Restricted 13,371             5,005         -                    -                    -                 5,005            -                 
Assigned 5,477,900        229,513     4,026,842      4,002,387      285,513     8,544,255      -                 
Unassigned 8,572,817        -                 -                    -                    -                 -                    (92,758)      

Total fund balances (deficit) 14,546,767      234,518     4,026,842      4,002,387      285,513     8,549,260      (92,758)      

Total liabilities, deferred inflows of resources and
fund balances 18,919,778$    277,256$   4,137,790$    5,264,345$    285,513$   9,964,904$    96,904$     

Special Revenue Funds
Governmental Fund Types

 



 

See notes to financial statements. 
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TOWN OF EAST GREENBUSH, NEW YORK 
STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES – THE GENERAL FUND, 
SPECIAL REVENUE FUNDS, AND CAPITAL PROJECTS FUND (REGULATORY BASIS OF ACCOUNTING) 
Year Ended December 31, 2021 

General Highway Sewer Water Others Subtotal
Capital 

Projects
REVENUES

Real property taxes 5,055,577$     2,748,478$    1,052,760$    473,439$       792,361$    5,067,038$    -$                 
Sales tax 2,963,766       -                    -                    -                    -                  -                    -                   
Departmental income 866,374          -                    1,774,300      3,367,612      477,027 5,618,939      -                   
Intergovernmental charges -                      10,958          -                    -                    -                  10,958          -                   
Use of money and property 129,513          300               4,496            5,396            -                  10,192          -                   
License and permits 12,831            -                    1,750            32,575          -                  34,325          -                   
Fines and forfeitures 246,197          -                    -                    -                    -                  -                    -                   
Sale of property and compensation for loss 183,566          -                    -                    -                    -                  -                    -                   
Miscellaneous local sources 249,732          74,490          558,586         3,196            -                  636,272         593,312       
Interfund revenues -                      84,747          -                    -                    -                  84,747          -                   
State aid 847,558          316,273         -                    -                    -                  316,273         136,597
Federal aid -                      -                    -                    -                    -                  -                    -                   

Total revenues 10,555,114     3,235,246      3,391,892      3,882,218      1,269,388   11,778,744    729,909       

EXPENDITURES
General governmental support 1,557,957       -                    -                    -                    10,305        10,305          -                   
Public safety 3,574,951       -                    -                    -                    152,198      152,198         -                   
Health 8,683              -                    -                    -                    1,058,117   1,058,117      -                   
Transportation 305,974          2,294,087      -                    -                    -                  2,294,087      332,438       
Economic assistance and opportunities 3,905              -                    -                    -                    -                  -                    -                   
Culture and recreation 391,444          -                    -                    -                    -                  -                    -                   
Home and community services 1,221,965       -                    1,969,552      2,663,967      -                  4,633,519      402,768       
Employee benefits 2,885,761       651,979         379,908         286,448         17,663        1,335,998      -                   
Debt service:

Principal -                      91,429          565,000         181,677         -                  838,106         -                   
Interest -                      5,339            387,675         144,999         -                  538,013         -                   

Total expenditures 9,950,640       3,042,834      3,302,135      3,277,091      1,238,283   10,860,343    735,206       

Excess (deficiency) of revenues over expenditures 604,474          192,412         89,757          605,127         31,105        918,401         (5,297)          

Other financing sources (uses)
Operating transfers in (out), net -                      -                    -                    -                    -                  -                    -                   

Excess of revenues and other financing sources
(deficiency) over expenditures and other uses 604,474          192,412         89,757          605,127         31,105        918,401         (5,297)          

FUND BALANCES

Fund balances (deficit), beginning of year 13,942,293     42,106          3,937,085      3,397,260      254,408      7,630,859      (87,461)        

Fund balances (deficit), end of year 14,546,767$   234,518$       4,026,842$    4,002,387$    285,513$    8,549,260$    (92,758)$      

Governmental Fund Types
Special Revenue Funds

 



TOWN OF EAST GREENBUSH, NEW YORK 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2021 
 
 
 

Page 6 

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The Town of East Greenbush, Rensselaer County, New York (the “Town”) was founded in 1855. The 
Town is governed by County Law, other general laws of the State of New York, and various local 
laws and ordinances. The Town Board is the legislative body responsible for overall operations. The 
Town Supervisor serves as chief executive officer and chief fiscal officer. 
 
The Town provides the following basic services: police and law enforcement, fire protection, water 
and sewer, trash collection, recreation, street maintenance and snow removal, and general 
administrative services. 
 
The accounting policies of the Town conform to accounting principles generally accepted in the 
United States of America, as promulgated by the Governmental Accounting Standard Board (GASB) 
as they relate to fund accounting for fiscal accountability.  Fiscal accountability is one of the primary 
objectives of financial reporting and is designed to demonstrate that the actions of the government 
during the current period have complied with public decisions concerning the raising and spending of 
public monies during the reporting cycle. 
 
In June 1999, the GASB approved Statement 34, Basic Financial Statements—and Management’s 
Discussion and Analysis—for State and Local Governments which became effective for the Town for 
the period ended December 31, 2004. This statement requires the financial statements to include 
government-wide financial statements on a full accrual basis, in addition to the fund financial 
information presented by the Town of East Greenbush in these financial statements. It further 
requires information relating to fixed assets, including infrastructure and depreciation, component 
units and reconciliation between government-wide and fund statements, as well as management 
discussion and analysis. 
 
The Town has elected not to implement GASB 34 due to the costs associated with the development 
and maintenance of the information required to present government-wide financial statements. The 
accompanying financial statements present the financial position of the general fund, special 
revenue funds and capital projects fund of the Town of East Greenbush, New York as of 
December 31, 2021, and the changes in financial position thereof. The budgetary comparison for the 
general fund and each major special revenue fund is presented as other information. 
 
(a) Financial Reporting Entity 
 

The financial reporting entity consists of the general fund, the special revenue funds and the 
capital projects fund of the Town of East Greenbush and does not include any other funds, 
account groups or component units of the Town. 

 
(b) Basis of Presentation – Fund Accounting 
 

The accounts of the Town are organized on the basis of funds and account groups, each of 
which is considered a separate accounting entity. The operations of each fund are accounted 
for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund 
balances (net assets), revenues, and expenditures (expenses). The following fund types are 
used by the Town: 



TOWN OF EAST GREENBUSH, NEW YORK 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2021 
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
(b) Basis of Presentation – Fund Accounting (Continued) 
 

GOVERNMENTAL FUND TYPES 
 
Governmental funds are those in which most governmental functions of the Town are reported. 
The acquisition, use and balances of the Town's expendable financial resources and the related 
liabilities are accounted for through the governmental funds. The measurement focus is upon 
determination of changes in financial position, rather than upon determination of net income. 
The following are the Town's governmental fund types: 
 

General Fund – The general fund is the principal operating fund of the Town and accounts 
for the general tax revenue, miscellaneous receipts not allocated by law or contractual 
agreement to another fund, risk retention operations, and general operating expenditures. 
This fund operates within the financial limits of an annual budget adopted by the Town 
Board. 
 
Special Revenue Funds – Special revenue funds are used to account for the proceeds of 
specific revenue sources that are legally restricted for specified purposes. The Town 
maintains the following special revenue funds: 
 
 Highway Fund – used to account for the operations of the Town’s highway and 

maintenance program. 
 
 Sewer Fund – used to report operations of the Town’s wastewater treatment facilities and 

sanitary sewer system that is provided to all Town residents. 
 
 Water Fund – used to report operations of the Town’s water treatment and supply 

facilities that provide drinking water to all Town residents, as well as to certain other local 
communities outside the Town’s boundaries. 

 
 Fire Protection Fund – used to fund volunteer fire district operations within the Town. 
 
 Ambulance Fund – used to account for ambulance and emergency medical operations. 
 
Capital Projects Fund - The capital projects fund is used to account for financial resources to 
be used for the acquisition or construction of major capital assets for governmental activities. 
Financing is generally provided from proceeds of bonds, notes, Federal and State grants, 
and transfers from other governmental funds. 

 
(c) Basis of Accounting 
 

The Town has elected to prepare its financial statements on the regulatory basis of accounting 
as allowed by the New York State Office of the State Comptroller for annual reports submitted 
to that office, which varies from generally accepted accounting principles in the United States of 
America (U.S. GAAP). The regulatory basis of accounting under the New York State Office of 
the Comptroller uses the modified accrual basis of accounting for the general fund, special 
revenue funds and capital project fund. This regulatory basis of accounting varies from U.S. 
GAAP primarily in that under U.S. GAAP: 



TOWN OF EAST GREENBUSH, NEW YORK 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2021 
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
(c) Basis of Accounting (Continued) 
 

 Financial statements include two additional statements, the statement of net position and the 
statement of activities, collectively referred to as the “government-wide” financial statements 
which are presented on the full accrual basis of accounting. 
 

 A Management’s Discussion and Analysis (MD&A) is required as supplementary information 
that precedes the basic financial statements and is intended to provide an objective analysis 
of the government’s financial activities, both on a current and long-term basis, based on 
current conditions. 
 

 Other supplementary information is required by U.S. GAAP, including budgetary comparison 
schedules for the General Fund and each major special revenue fund that has a legally 
adopted annual budget, and the schedule of funding progress for other postemployment 
benefits. 
 

 Fund-based financial statements must be reconciled to the “government-wide” financial 
statements. 
 

 Capital assets, other than land, are depreciated and reported on the “government-wide” 
statement of net position at net book value, and depreciation expense is allocated to the 
major functions on the statement of activities based on the use of the underlying assets. 

 
The Town’s financial statements include only the general fund, special revenue funds, and 
capital project fund. The financial transactions of the Town are reported in the general fund, 
special revenue funds, and capital project fund. Each fund is accounted for by providing a 
separate set of self-balancing accounts that comprise its assets, liabilities, fund balance, 
revenues, and expenditures. Fund accounting is designed to demonstrate legal compliance and 
to aid financial management by segregating transactions related to certain government 
functions or activities. 
 
The modified accrual basis of accounting is followed by the governmental funds. Under the 
modified accrual basis of accounting, revenues are recorded when they are susceptible to 
accrual, i.e., both measurable and available. Available means collectible within the current 
period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures, 
other than interest on long-term debt and compensated absences, are recorded when the 
liability is incurred, if measurable. 
 
In applying the susceptible-to-accrual concept to State and Federal Aid, the legal and 
contractual requirements of the individual programs are used as guidance. There are, however, 
essentially two types of these revenues. In one, monies must be expended on the specific 
purpose or project before any amounts will be paid to the Town; therefore, revenues are 
recognized based upon the expenditures recorded. In the other, monies are virtually 
unrestricted as to purpose of expenditure and are usually revocable only for failure to comply 
with prescribed compliance requirements. These resources are generally reflected as revenues 
at the time of receipt. 



TOWN OF EAST GREENBUSH, NEW YORK 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2021 
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
(c) Basis of Accounting (Continued) 

 
The primary non-property tax item is sales tax which is recorded as revenue when it is 
susceptible to accrual. Fines, permits and miscellaneous revenues are recorded when received 
in cash because they are generally not measurable until actually received. Inter-governmental 
revenues and interest income are accrued when their receipt occurs within sixty days of the end 
of the accounting period and such amounts relate to the current period. 
 

(d) Fund Balance Classification 
 
Fund balances are classified as follows: 
 
Nonspendable - This classification includes amounts that cannot be spent because they are 
either (a) not in spendable form or (b) are legally or contractually required to be maintained 
intact. 
 
Restricted - This classification includes amounts for which constraints have been placed on the 
use of the resources either (a) externally imposed by creditors (such as through a debt 
covenant), grantors, contributors, or laws or regulations of other governments, or (b) imposed 
by law through constitutional provisions or enabling legislation. 
 
Committed - This classification includes amounts that can be used only for specific purposes 
pursuant to constraints imposed by formal action of the Town Board. The Town did not have 
any committed resources as of December 31, 2021. 
 
Assigned - This classification includes amounts that are constrained by the Town’s intent to be 
used for a specific purpose but are neither restricted nor committed. This intent can be 
expressed by the Town Board or through the Town Board delegating this responsibility to the 
Town Supervisor through the budgetary process. This classification also includes the remaining 
positive fund balance for all governmental funds except for the General Fund. 
 
Unassigned - This classification includes the residual fund balance for the General Fund. The 
Unassigned classification also includes negative residual fund balance of any other 
governmental fund that cannot be eliminated by offsetting of Assigned fund balance amounts. 
 
The Town would typically use Restricted fund balances first, followed by Committed resources, 
and then Assigned resources, as appropriate opportunities arise, but reserves the right to 
selectively spend Unassigned resources first to defer the use of these other classified funds. 

 
(e) Property Taxes 
 

Real property taxes are levied annually on January 1. Taxes are collected during the period 
January 1 to March 31. Taxes for county purposes are levied together with taxes for town and 
special district purposes as a single bill. The town and special districts receive the full amount of 
their levies annually out of the first amounts collected on the combined bills. Unpaid town taxes 
are turned over to the county for enforcement.  



TOWN OF EAST GREENBUSH, NEW YORK 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2021 
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
(f) Budgets 
 

The Town’s procedures for establishing the budgetary data reflected in the accompanying 
financial statements are as follows: 
 
 Not later than September 30, the Town Supervisor submits to the Town Clerk a proposed 

operating budget for the fiscal year commencing the following January 1. 
 
 The Town Clerk submits the proposed budget to the Town Board on or before October 5. 
 
 Public hearings are conducted to obtain taxpayer comments after revisions are made by the 

Town Board. 
 
 Not later than November 20, the budget is legally enacted through the passage of a 

legislative resolution. 
 
 Total expenditures for each object may not legally exceed the total appropriations for that 

object. 
 
The Town Supervisor is authorized to approve all budget transfer requests not exceeding $500 
between the major fund codes within individual departments. Additionally, the Town Supervisor 
may authorize all budget transfers within major fund codes within individual departments. All 
other modifications to the budget must be approved by the Town Board. 
 
The budget is developed on the basis generally consistent with the statutory basis required by 
the New York State Office of the State Comptroller. 
 

(g) Account Groups 
 
Account groups are used to establish accounting control and accountability for general fixed 
assets and general long-term debt. An account group is not a "fund."  It is concerned only with 
the measurement of financial position and is not involved with measurement of results of 
operations and is not included in the financial statements. 
 
General Long-term Debt Account Group - This account group is used to record all long-term 
debt of the Town, such as compensated absences, installment purchases, and bonds. 
Information about general long-term debt is discussed in Note 4. 
 
Fixed Asset Account Group - The Town does not maintain information related to cost of fixed 
assets and the amounts that should be recorded in this account group have not been 
determined. 

 
(h) Compensated Absences 
 

The Town employees are granted vacation and sick leave and earn compensatory absences in 
varying amounts.  In the event of termination or upon retirement, an employee is entitled to 
payment for accumulated vacation and sick leave and unused compensatory absences at 
various rates subject to certain maximum limitations. 



TOWN OF EAST GREENBUSH, NEW YORK 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2021 
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
(h) Compensated Absences (Continued) 
 

Estimated vacation and sick leave and compensatory absences accumulated by governmental 
fund type employees have been recorded in the general long-term debt account group and are 
not reflected in these financial statements. 
 
Payment of vacation and sick leave recorded in the general long-term debt account group is 
dependent upon many factors, therefore, timing of future payments is not readily determinable. 
However, management believes that sufficient resources will be made available for the 
payments of vacation and sick leave and compensatory absences when such payment 
becomes due. 

 
(i) Tax Abatements 

 
The Town follows GASB Statement No. 77, Tax Abatement Disclosures, which requires 
governments that enter into tax abatements agreements to disclose certain information about 
the agreements. The Town is subject to tax abatements granted by the Rensselaer County 
Industrial Development Agency (RCIDA). The agreements generally provide for a 100 percent 
abatement of real property taxes in exchange for a payment in lieu of taxes (PILOT). The 
Town’s revenue under these PILOT agreements was approximately $775,000 for the year 
ended December 31, 2021. Property tax revenue for these properties would have been 
approximately $1,160,000 if the properties were taxed at 100% assessed value with the Town 
recognizing a reduction of approximately $385,000 in revenue. No additional commitments were 
made by the Town, other than to abate taxes, as part of these agreements. 
 

(j) Post-Retirement Health Insurance Benefits 
 

In addition to providing pension benefits, the Town provides certain health care benefits for 
retired employees, their spouses, and certain survivors.  All of the Town’s employees may 
become eligible for these benefits if they reach normal retirement age while working for the 
Town.  The Town recognizes the cost of providing healthcare benefits by expensing the annual 
insurance costs, which were approximately $1,900,000 for 2021 for both retired and active 
employees. 

 
(k) Cash, Cash Equivalents and Investments 
 

The Town’s investment policies are governed by State statutes. In addition, the Town has its 
own written investment policy. Town monies must be deposited in Federal Deposit Insurance 
Corporation (FDIC) insured commercial banks or trust companies located within the State. The 
Town Supervisor is authorized to use demand accounts and certificates of deposit. Permissible 
investments include obligations of the United States Treasury and United States agencies, 
repurchase agreements, and obligations of New York State or its localities. 

 
All deposits shall be fully secured by insurance of the FDIC, Municipal Letters of Credit, or by 
obligations of New York State, obligations of federal agencies, the principal and interest of 
which is guaranteed by the United States, or obligations of New York State local governments. 
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
(k) Cash, Cash Equivalents and Investments (Continued) 
 

The written investment policy requires repurchase agreements to be purchased from banks 
located within the State and that underlying securities must be obligations of the Federal 
government. Underlying securities shall be valued to market at periodic intervals by the Town 
Comptroller or designee. 
 
Cash and cash equivalents include amounts in demand deposits as well as short-term 
investments with a maturity date within three months of the date acquired by the Town. 
 

(l) Interfund Transactions 
 

During the course of operations, the Town processes several transactions that affect more than 
one fund and other transactions between the various funds. Interfund services provided and 
used are accounted for as revenue in the provider funds and expenditures in the user funds. 
Transactions that constitute reimbursements to a fund for expenditures initially made from it that 
are properly applicable to another fund are recorded as expenditures in the reimbursing fund 
and as reductions of expenditures in the fund that is reimbursed. Advances or loans from one 
fund to another are recorded as receivables in the remitting fund and payables in the receiving 
fund. Other interfund transactions generally represent transfers of resources from one fund to 
be utilized in another fund and are reported as transfers. Interfund transactions that are unpaid 
between funds are recorded in the financial statements as due from other funds (receivables) 
and due to other funds (payables). 

 
 
NOTE 2 — CASH, CASH EQUIVALENTS AND INVESTMENTS 
 
As of December 31, 2021, the Town held approximately $27,790,500 in demand deposits and short-
term investments. 
 
Cash, cash equivalents and investments at year-end were entirely covered by federal depository 
insurance, letters of credit, obligations of federal agencies, or by collateral held by a third party. The 
carrying amount of the Town’s deposits with financial institutions was approximately $27,811,100 
(including approximately $21,600 held in Private Purpose Trust funds) and the collected bank 
balance was $28,422,462. 
 
 
NOTE 3 — INTERFUND RECEIVABLES AND PAYABLES 
 
The following is a summary of interfund receivables and payables at December 31, 2021: 
 

Fund

General 186,801$   -$               
Capital projects -                 186,801     

Total 186,801$   186,801$   

Due From
Other Funds

Due To
Other Funds
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NOTE 4 — LONG-TERM DEBT 
 
As discussed in Note 1, long-term debt of the Town is recorded in the long-term debt account group 
and is not included in the financial statements. The following describes long-term debt of the Town: 
 
(a) Changes in Long-term Debt 
 

The following is a summary of changes in long-term debt for the year ended December 31, 
2021: 

Bonds

Payable at January 1, 2021 23,423,963$    1,440,422$   
Additions -                       181,143        
Reductions (838,106)         -                    

Payable at December 31, 2021 22,585,857$    1,621,565$   

Compensated
Absences 

 
 
(b) Bonds Payable 
 

A summary of the Town’s bonds payable at December 31, 2021 is as follows: 
 

Original Date
Date Original Interest Final

Fund Purpose Issued Amount Rate (%) Maturity Outstanding

Sewer EFC Sewer 09/22/16 15,053,098$    2.98% 08/01/46 12,850,000$    
General Equipment 04/28/17 800,000           1.46% 04/27/24 342,857           
Water EFC Water 10/25/17 3,665,650        3.47% 02/01/47 3,285,000        
Water Water Consolidation 03/30/18 1,316,000        3.46% 03/30/28 1,153,000        
Sewer Acquisition RCWSA 08/08/18 5,320,000        3.50% 08/01/46 4,955,000        

26,154,748$    22,585,857$     
 
(c) Maturities Information 
 

The following table summarizes the Town’s future debt service requirements on bonds as of 
December 31, 2021: 

Bonds
Year Ending Date Payable

2022 835,035$        
2023 845,536          
2024 856,536          
2025 753,500          
2026 759,000          

2027-2031 3,984,750       
2032-2036 4,434,750       
2037-2041 4,736,750       
2042-2046 5,190,000       

2047 190,000          

Total 22,585,857$    
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NOTE 4 — LONG-TERM DEBT (Continued) 
 
(d) Other Long-term Debt 
 

In addition to the above long-term debt, the Town has the following noncurrent accounts related 
to pension plans and other postemployment benefits (OPEB) that are not included in the 
financial statements: 
 

 Net pension liability (included in the long-term debt account group) and related deferred 
outflows of resources and deferred inflows of resources (Note 5). 

 
 Other post-employment benefit liability (included in the long-term debt account group) and 

related deferred outflows of resources and deferred inflows of resources (Note 6). 
 
 
NOTE 5 — PENSION PLANS 
 
(a) Plan Description 
 

The Town participates in the New York State and Local Employees' Retirement System (ERS) 
and the New York State and Local Police and Fire Retirement System (PFRS). These are cost-
sharing multiple-employer retirement systems. Plan benefits, including retirement and disability 
benefits, annual cost-of-living adjustments and death benefits to plan members and 
beneficiaries are provided under the provisions of the New York State Retirement and Social 
Security Law and are guaranteed under the State Constitution. In general, retirement benefits 
are determined based on an employee’s individual circumstances using a pension factor, an 
age factor, and final average salary. The benefits vary depending on the individual’s 
employment tier. Pension factors are determined based on tier and an employee’s years of 
service, among other factors. Obligations of employers and employees to contribute and 
benefits provided to employees are governed by the New York State Retirement and Social 
Security Law (NYSRSSL). As set forth in the NYSRSSL, the Comptroller of the State of New 
York (Comptroller) serves as sole trustee and administrative head of the Systems. The 
Comptroller shall adopt and may amend rules and regulations for the administration and 
transaction of the business of the Systems and for the custody and control of their funds. The 
Systems issue publicly available financial reports that include financial statements and required 
supplementary information. Those reports may be obtained by writing to the New York State 
and Local Retirement Systems, 110 State Street, Albany, NY 12244.  

 
(b) Funding Policy 
 

No employee contribution is required for those hired prior to July 1976. The System requires 
employee contributions of 3% of salary for the first 10 years of service for those employees who 
joined the System from July 1976 through December 2009. Participants hired on or after 
January 1, 2010 through March 31, 2012 are required to contribute 3% of compensation 
throughout their active membership in the System. Participants hired on or after April 1, 2012 
are required to contribute a percentage ranging from 3% to 6% each year, based on their level 
of compensation. The Comptroller annually certifies the rates used, expressed as a percentage 
of the wages of participants, to compute the contributions required to be made by the Town to 
the pension accumulation fund. For 2021, the rate was 9.6% - 26.4% for the Town’s active 
employees. Employee contributions are deducted from their salaries and remitted on a current 
basis to the System. 
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NOTE 5 — PENSION PLANS (Continued) 
 
(b) Funding Policy (Continued) 
 

The Town is required to contribute at an actuarially determined rate. The required contributions 
for the Systems’ fiscal years ending March 31 were: 

 
ERS PFRS

2020 550,882$       452,815$       
2021 534,269         479,825         
2022 626,973         556,538          

 
Contributions made to the Systems were equal to 100% of the contributions required for each 
year. 

 
(c) Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Pension 

Liability 
 

At December 31, 2021, the Town’s proportionate share of the deferred outflows of resources 
was approximately $5,376,000, and its proportionate share of the deferred inflows of resources 
and net pension liability was approximately $6,813,000 and $1,063,000, respectively. The net 
pension liability was measured as of March 31, 2021, and the total pension liability was 
determined by an actuarial valuation as of April 1, 2020, with updated procedures used to roll 
forward the total pension liability to March 31, 2021.  The Town’s proportion was based on the 
ratio of its actuarially determined employer contribution to ERS’s and PFRS’s total actuarially 
determined employer contribution for the fiscal year ended on the measurement date.  At the 
March 31, 2021 measurement date, the Town’s proportions were 0.0119578% and 0.0605587% 
for ERS and PFRS, respectively. 
 
The Town has an additional deferred outflow of resource of approximately $1,184,000 as of 
December 31, 2021 for employer contributions made subsequent to the measurement date of 
March 31, 2021. 

 
 
NOTE 6 — OTHER POSTEMPLOYMENT BENEFITS 
 
GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other 
Than Pensions establishes standards for the recognition, measurement and presentation of retiree 
health insurance expenses.  
 
(a) Plan Description 
 

The Town provides health insurance coverage and survivors’ benefits for retired employees and 
their survivors. Substantially all of the Town’s employees may become eligible for these benefits 
if they reach normal retirement age while working for the Town. Health care benefits and 
survivors’ benefits are provided through a self-insurance program or insurance company 
contracts with premiums based on the benefits paid during the year. The Town also reimburses 
retirees for their Medicare Part B premiums. The Town recognizes the cost of providing benefits 
by recording total costs as expenditures in the General Fund during the year, which are net with 
the retirees’ premium contributions.  
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NOTE 6 — OTHER POSTEMPLOYMENT BENEFITS (Continued) 
 
(b) Funding Policy 
 

The Town contributes sufficient amounts to the plan to satisfy current obligations on a pay-as-
you-go basis. Contributions for current premiums for 2021 were approximately $726,000.  

 
(c) Employees Covered by Benefit Terms 
 

At January 1, 2020, the actuarial valuation date, the following employees were covered by the 
benefit terms:  
 
Inactive employees or beneficiaries currently receiving benefit payments 59    
Active employees 86    

145  
 

 
(d) Total OPEB Liability 

 
The Town’s total OPEB liability of $48,733,397 was measured as of December 31, 2021 and 
determined by actuarial valuation as of January 1, 2020.  
 

(e) Actuarial Assumptions and Other Inputs 
 
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future.  Examples include 
assumptions about future employment, mortality, and the healthcare cost trend. Amounts 
determined regarding the funded status of the plan and the annual required contributions of the 
employer are subject to continual revision as actual results are compared with past expectations 
and new estimates are made about the future. Projections of benefits for financial reporting 
purposes are based on the substantive plan and include the types of benefits provided at the 
time of each valuation and the historical pattern of sharing of benefit costs (if any) between the 
employer and plan members to that point. The actuarial methods and assumptions used include 
techniques that are designed to reduce the effects of short-term volatility in actuarial accrued 
liabilities and the actuarial value of assets, consistent with the long-term perspective of the 
calculations. 
 
The Town’s total OPEB liability, as of December 31, 2021, was measured as of December 31, 
2021, and was determined by an actuarial valuation as of January 1, 2020, with update 
procedures used to roll forward the liability to December 31, 2021. The following actuarial 
assumptions applied to all periods included in the measurement, unless otherwise specified: 
 
Discount rate – 2.12% 
 
Healthcare cost trend rates – 9.50% (decreasing to an ultimate rate of 5.00% by 2030) 
 
The discount rate was based on the Bond Buyer General Obligation 20-year municipal bond 
index. 
 
Mortality rates were based on the Society of Actuaries’ RP-2014 Total Dataset Mortality with 
Scale MP-2020 (Base Year 2006) mortality tables. 
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NOTE 6 — OTHER POSTEMPLOYMENT BENEFITS (Continued) 
 
(f) Changes in the Total OPEB Liability 
 

Changes in the total OPEB liability were as follows: 
Total OPEB

Liability

Balance at January 1, 2020 45,669,914$    

Changes for the year:
Service cost 2,828,864        
Interest 960,508           
Changes of assumptions or other inputs -                       
Difference between actual and expected experience -                       
Benefit payments (725,889)          

Net changes 3,063,483        

Balance at December 31, 2021 48,733,397$    
 

 
(g) Sensitivity of the Total OPEB Liability to Changes in the Discount Rate 

 
The following presents the total OPEB liability of the Town, as well as what the Town’s total 
OPEB liability would be if it were calculated using a discount rate that is 1% lower or 1% higher 
than the current discount rate: 

1.0% Decrease Discount Rate 1.0% Increase
(1.12%) (2.12%) (3.12%)

Total OPEB Liability 58,124,916$       48,733,397$      41,259,401$      
 
(h) Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend Rates 
 

The following presents the total OPEB liability of the Town, as well as what the Town’s total 
OPEB liability would be if it were calculated using healthcare cost trend rates that are 1% lower 
or 1% higher than the current healthcare cost trend rates: 
 

1.0% Decrease Trend Rate 1.0% Increase
(8.5% (9.5% (10.5%

decreasing to decreasing to decreasing to
4%) 5%) 6%)

Total OPEB Liability 39,356,013$     48,733,397$    61,203,456$    

Health Care Cost

 
 
(i) OPEB Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources 

Related to OPEB 
 
For the year ended December 31, 2021, the Town’s OPEB expense was $6,139,702. At 
December 31, 2021, the Town’s deferred outflows of resources and deferred inflows of 
resources related to OPEB were as follows: 
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NOTE 6 — OTHER POSTEMPLOYMENT BENEFITS (Continued) 
 
(i) OPEB Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources 

Related to OPEB (Continued) 
Deferred Deferred

Outflows of Inflows of
Resources Resources

Differences between expected and actual
experience 2,613,964$      (2,629,976)$    

Changes of assumptions or other inputs 9,897,335        -                      

Total 12,511,299$    (2,629,976)$    
 

 
The Town’s deferred outflows and deferred inflows of resources will be recognized in OPEB 
expense as follows:  

Year Deferred
Ended Outflows of

December 31, Resources

2022 2,350,330$     
2023 2,350,330       
2024 2,350,330       
2025 2,010,662       
2026 819,671          

9,881,323$      
 
 
NOTE 7 — COMMITMENTS AND CONTINGENCIES 
 
(a) Lawsuits 
 

The Town is subject to various lawsuits arising in the ordinary course of the Town’s operations. 
The Town believes, however, that such lawsuits, individually or in the aggregate, are unlikely to 
have a material adverse effect on the financial condition of the Town, and that the Town’s 
general liability insurance would cover any potential loss after deductible. 

 
(b) Tax Certiorari Litigation 
 

The Town is a party to various tax assessment challenges which are being vigorously defended 
by the Town. In the event that any refund of property taxes is awarded, the portions assigned to 
the Town would be paid by the County and would subsequently be charged against the Town’s 
property tax share from the County in the following fiscal year. Management believes that any 
tax assessment challenges would have no material impact on the Town’s financial statements 
for the year ended December 31, 2021. 
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NOTE 7 — COMMITMENTS AND CONTINGENCIES (Continued) 
 
(c) Grant Programs 
 

The Town participates in a number of grant programs. These programs are subject to financial 
and compliance audits by the grantors or their representatives. The Town believes, based upon 
its review of current activity and prior experience, that the amount of disallowances resulting 
from these audits, if any, will not be significant to the Town’s financial position or results of 
operations. 

 
 
NOTE 8 — RISKS AND UNCERTAINTIES 
 
Global and domestic responses to the coronavirus disease (COVID-19) outbreak continue to evolve. 
Although there has been no significant financial impact on the basic operations of the Town in the 
current year, management is closely monitoring the current status of COVID-19. As the situation 
continues to unfold, management may need to find ways to continue to address the potential 
disruption of business operations as a result of COVID-19. At this point, the full extent to which 
COVID-19 will impact the Town remains uncertain. 
 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

OTHER INFORMATION 
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TOWN OF EAST GREENBUSH, NEW YORK 
STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - 
BUDGET AND ACTUAL - GENERAL AND SPECIAL REVENUE FUND TYPES 
Year Ended December 31, 2021 
 
 

Variance
Modified Modified Favorable
Budget Actual Budget Actual

REVENUES
Real property taxes 4,917,456$     5,055,577$     138,121$       2,748,478$    2,748,478$    -$                 
Sales tax 2,200,000       2,963,766       763,766         -                    -                    -                   
Departmental income 1,050,400       866,374          (184,026)       -                    -                    -                   
Intergovernmental charges -                      -                      -                    -                    10,958          10,958          
Use of money and property 160,000          129,513          (30,487)         15,000          300               (14,700)         
Licenses and permits 8,500              12,831            4,331            -                    -                    -                   
Fines and forfeitures 217,000          246,197          29,197          -                    -                    -                   
Sale of property and compensation for loss 40,500            183,566          143,066         -                    -                    -                   
Miscellaneous local sources 95,000            249,732          154,732         25,725          74,490          48,765          
Interfund revenues -                      -                      -                    85,000          84,747          (253)              
State aid 454,383          847,558          393,175         166,000         316,273         150,273        

Total revenues 9,143,239       10,555,114     1,411,875      3,040,203      3,235,246      195,043        

EXPENDITURES
General government support 1,761,165       1,557,957       203,208         -                    -                    -                   
Public safety 3,490,642       3,574,951       (84,309)         -                    -                    -                   
Health 8,609              8,683              (74)                -                    -                    -                   
Transportation 207,870          305,974          (98,104)         2,222,166      2,294,087      (71,921)         
Economic assistance and opportunity 5,550              3,905              1,645            -                    -                    -                   
Culture and recreation 416,995          391,444          25,551          -                    -                    -                   
Home and community services 541,646          1,221,965       (680,319)       -                    -                    -                   
Employee benefits 3,060,762       2,885,761       175,001         721,269         651,979         69,290          
Debt service:

Principal -                      -                      -                    91,429          91,429          -                   
Interest -                      -                      -                    5,339            5,339            -                   

Total expenditures 9,493,239       9,950,640       (457,401)       3,040,203      3,042,834      (2,631)           

(Deficiency) excess of revenues over expenditures (350,000)         604,474          954,474         -                    192,412         192,412        

Fund balance, beginning of year 13,942,293     13,942,293     -                    42,106          42,106          -                   

Fund balance, end of year 13,592,293$   14,546,767$   954,474$       42,106$         234,518$       192,412$      

Special Revenue Funds - HighwayGeneral Fund

(Unfavorable) (Unfavorable)
Favorable
Variance
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TOWN OF EAST GREENBUSH, NEW YORK 
STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
BUDGET AND ACTUAL – GENERAL AND SPECIAL REVENUE FUND TYPES (CONTINUED) 
Year Ended December 31, 2021 
 
 
 
 

Variance
Modified Modified Favorable
Budget Actual Budget Actual

REVENUES
Real property taxes 1,052,760$    1,052,760$    -$                 473,439$      473,439$       -$                 
Departmental income 2,062,995      1,774,300      (288,695)       2,975,000     3,367,612      392,612        
Use of money and property -                    4,496            4,496            6,500            5,396            (1,104)           
Licenses and permits -                    1,750            1,750            -                   32,575          32,575          
Miscellaneous local sources -                    558,586         558,586        -                   3,196            3,196            
Interfund revenues -                    -                    -                   12,560          -                    (12,560)         

Total revenues 3,115,755      3,391,892      276,137        3,467,499     3,882,218      414,719        

EXPENDITURES
General government support -                    -                    -                   -                   -                    -                   
Home and community services 1,993,218      1,969,552      23,666          2,820,541     2,663,967      156,574        
Employee benefits 364,862         379,908         (15,046)         320,282        286,448         33,834          
Debt service:

Principal 565,000         565,000         -                   181,677        181,677         -                   
Interest 387,675         387,675         -                   144,999        144,999         -                   

Total expenditures 3,310,755      3,302,135      8,620            3,467,499     3,277,091      190,408        

(Deficiency) excess of revenues over expenditures (195,000)       89,757          284,757        -                   605,127         605,127        

Other financing sources
Operating transfers in, net -                    -                    -                   -                   -                    -                   

Total other financing sources -                    -                    -                   -                   -                    -                   

Fund balance, beginning of year 3,937,085      3,937,085      -                   3,397,260     3,397,260      -                   

Fund balance, end of year 3,742,085$    4,026,842$    284,757$      3,397,260$   4,002,387$    605,127$      

Special Revenue Funds - Sewer Special Revenue Funds - Water
Variance
Favorable

(Unfavorable) (Unfavorable)
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
 
To the Supervisor and Members of the Town Board 
Town of East Greenbush, New York 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the Town of East 
Greenbush, New York, which comprise the balance sheets – the general fund, special revenue funds and 
capital projects fund (regulatory basis of accounting) as of December 31, 2021, and the related 
statements of revenues, expenditures and changes in fund balances – the general fund, special revenue 
funds and capital project fund (regulatory basis of accounting) for the year ended December 31, 2021, 
and the related notes to the financial statements, and have issued our report thereon dated August 29, 
2022. An unmodified opinion was issued on the Town’s financial statements in accordance with 
regulatory basis of accounting. An adverse opinion was issued on the Town’s financial statements in 
accordance with generally accepted accounting principles.  
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Town of East 
Greenbush's internal control over financial reporting (internal control) to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Town of East 
Greenbush’s internal control. Accordingly, we do not express an opinion on the effectiveness of the Town 
of East Greenbush’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified. Given these limitations, during our audit, we did not identify any deficiencies 
in internal control that we consider to be material weaknesses. We did identify a certain deficiency in 
internal control, described as follows, that we consider to be a significant deficiency. 
 

(1) Certain balance sheet account reconciliations were not performed in a timely manner and the 
reconciliation process was manually intensive. The Town should adopt a policy requiring monthly 
reconciliation of all balance sheet accounts to their detailed supporting schedules in order to 
ensure the accuracy of the accounting records in a timely manner and should implement 
enhanced software to assist in the reconciliation process. If reconciliations are performed 
infrequently, errors and adjustments could occur, resulting in the need for significant corrections 
when the reconciliations are performed. Additionally, if reconciliations are performed manually, 
errors could occur that may not be identified or corrected in a timely manner. We also 
recommend that any adjustments be corrected before the books are closed for the month end.  
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Management’s response: The Town’s Comptroller is adopting a monthly close process requiring 
reconciliation of all balance sheet accounts to their detailed reporting schedules in order to 
ensure the accuracy of the accounting records in a timely manner. This process is being 
implemented by the end of 2022. In addition, an accounting software update was approved by the 
board in June 2022 to improve the reconciliation process and will be implemented by the end of 
2022.  

 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Town of East Greenbush's financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 
 
Town of East Greenbush, New York’s Response to Findings 
 
The Town of East Greenbush, New York’s response to the findings identified in our audit is described 
previously. The Town of East Greenbush, New York’s response was not subjected to the auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 
 

 
 
 
Albany, New York 
August 29, 2022 
 


